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NI ATHEEPREFEREICRESEIRL TV, (H TIX, —ERAER
GDP @ 6 |, B3 3%, BEN 1EZ LEDTND,

(2) EEREFIELR
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L7z, 8% LIRS I BB BSR- 722, BIEISIERICH BN TS
HEE 2D, 2015 HZIET X KEEMNEE L LTEHA L, 2016 4El2iEK

BEEHETAFERUSEEZELELTZ 2 VB EZFRLTWD,
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NEhr |40z |24L 402 |44AL | 3QL |1NAL | 4QL | 60L |4QL | 3L

4 1884 | 1017 | 914 |853 |927 1,354 |679 |641 |770 |720
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ESLR 81 |6fF |12fF |10 |81 |9fF |10fF |10 |8fF |81F

7408 |24 |3 |5 |4 |1 |5F |14 |3 |1 |5

N

N 3 VAN YA O (/A v A =1 = B R A I 1 =< O R A B T = S I R A
2 i 247 247

7ok, MHBEHOE I LAUX, BB LTV ARRY . 2014 FITYHTHIA
NEE & o ANFEEIT 8, 2015 X 24 TH D,
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EDDHE 12 ZD WO DHRFERENHREEICE VXA LOEEBLHE 2155,
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o HMEMEIC LD RAERBESKROZEGIENNODT 4 U B AEDf#
o FLEHMRAZ 74U ANITT 4 U B ADBRERD 60%LL EEIRAT D
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Bl oHIZ7 4 VEV ADBAITELAEHSHRABMETHY . 20 HIZRKASHBNINEDLSEETH
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991987 Constitution of the Republic of the Philippines

101987 EEIESE 12 =55 14
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(1) 2ttoFsr 2

21087 4EEIE 12 355 10 &

1087 EEIEE 12 355 11 5
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151087 fEEIEE 12 355 14 5

181087 EREVES 14 =55 A 455 2 1

Y1087 EEVES 16 45 11 545 11

181087 (EEVEE 16 BE5 11 54 2 11

191087 EEIEE 7 455 411

201987 AL 13 54 311
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7 ) i 15 4
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7 ) Ui 2345, 825 4%
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(6) ShE=f
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M7 4 U e arEE 117 S~ 121 4

BT 4V B aHEE 127 &
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°Board of Investment FEEEALAICH. 74 U EVRERIT (PEZA) . 7 5 — 7 BZ/AtE
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i THE JAPANESE CHAMBER OF COMMERCE
EMBASSY OF JAPAN w AND INDUSTRY OF THE PHILIPPINES, INC.

.
(BUREAU OF INTERNAL REVENUE

joL 08 20 i)

Honorable Kim 5. Jacinio-Henares l
Commissioner of internal Revenue ‘k

=

o . e
Dear Commissioner, | Qfﬁgpﬂt)ﬂ!‘ﬁff?\"’f:‘“m -

This refers to the recently issued Revenue Memorandum Circular (RMC) No. 54-2014

relative to the processing of applications for Value-Added Tax (VAT) refund/credit under
section 112 of the National Internal Revenue Code {the “Tax Code”).

As you are aware, Japanese-owned companies and taxpayers have been requesting the
refund of their excess input VAT credits to which they are entitled to under the Tax Code.
However, the process of granting the refund has dragged on for years and many applications
are still pending.

While the RMC No. 54-2014 dated June 11, 2014, made public on June 23, 2014, clarifies
" the standard procedure in the processing of these refunds, the RMC in effect deprives
taxpayers of their right to the refund without due procedure. We noted that the determination
of whether the taxpayer submitted the complete supporting documents rests in the exclusive
judgment of the BIR. Taxpayers do not have the opportunity to submit additional documents og
refute the BIR's allegations that the documents are incomplete.

In particular, the retroactive implementation of the RMC to pending administrative VAT
claims will prejudice the rights of taxpayers. Pursuant to Section 112(C) of the Tax Code,
Japanese-owned companies had been communicating with the BiR under the basic principle of
exhaustion of administrative remedies. They have not appealed to the Court of Tax Appeals
because of continued communication with the BIR. An administrative circular, such as this RMC,
cannot violate the Tax Code and categorically deny further recourse o the courts.

As the Philippine Supreme Court said, "if the State expects its taxpayers to observe
fairness and honesty in paying their taxes, it must hold itseli against the same standard”.! All
that we ask, on behalf of the Japanese-owned companies, is that the BIR fairly deal with iis
taxpayers by respecting its previously issued policies.

! Commissioner of Internal Revenue v. Fortune Tobacco Corporation, G.R. Nos. 167274-75, uly 21, 2008




Finally, denying the efforts made by the Embassy ot lapan, the Japanese business
communities and the BIR to amicably resolve pending VAT refund claims and placing an
intolerable burden on honest and patient taxpayers will seriously jeopardize the reputation of
the Philippine business environment’s transparency, predictability and consistency.

In this context, we sincerely hope that what is raised here merits your favorable and
swift reconsideration for a just resolution of the foregoing issue.

Yours sincerely,

Toshinao Urabe Tetsuo Tomino
Ambassador of Japan President
Japanese Chamber of Commerce &
industry of the Philippines, inc. (1CCIPI)

cc:
Hon. Cesar V. Purisima, Secretary of Department of Finance
Hon. Gregory L. Domingo, Secretary of Department of Trade and Industry
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ik (T - EIE )

> BREFEIE
All lands of the public domain, waters, minerals, coal,
petroleum, and other mineral oils, all forces of potential
energy, fisheries, forests or timber, wildlife, flora and fauna,
and other natural resources are owned by the State. With the

exception of agricultural lands, all other natural resources shall
not be alienated. The exploration, development, and utilization
of natural resources shall be under the full control and
supervision of the State. The State may directly undertake such
activities, or it may enter into co-production, joint venture, or
production-sharing agreements with Filipino citizens, or
corporations or associations at least sixty per centum of whose
capital is owned by such citizens.
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> FRFEFETSR

Save in cases of hereditary succession, no private
lands shall be transferred or conveyed except to
individuals, corporations, or associations qualified
to acquire or hold lands of the public domain.
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@MOMO-O, MATSUO & NAMBA %

Art.297. TERMINATION BY EMPLOYER

An employer may terminate an employment for any of the following causes:

(a) Serious misconduct or willful disobedience by the employee of the lawful
orders of his employer or representative in connection with his work;

(b) Gross and habitual neglect by the employee of his duties;

(c) Fraud or willful breach by the employee of the trust reposed in him by his
employer or duly authorized representative;

(d) Commission of a crime or offense by the employee against the person of his
employer or any immediate member of his family or his duly authorized
representative; and

(e) Other causes analogous to the foregoing.
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<DOLE Level>

1. Single Entry Approach (SEnA)

2. Regional Arbitration Level (RAB)
3. Commission Proper Level (CP)
<Court Level>

4. Court of Appeal

5. Supreme Court
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